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HIGHLIGHTS

EXPLORATION

Mt Bevan Iron Ore Project

 Second phase RC and diamond drilling completed.
 Drilling shows that 100m+ thick shallow dipping magnetite body now extends for a

10km strike.
 JORC compliant resource calculation for main Western BIF target underway by SRK

Consultants with completion end of January 2012.
 Overall Exploration Target for magnetite of 1.5 – 2.0 Bt grading 30% - 40% Fe* – for

southern part of Western BIF target alone.
 Excellent metallurgical test work results highlight a relatively soft magnetite with low

Bond Work Index, high weight recovery and coarse grind for premium concentrate, low
power costs.

 7000m RC drilling commencing February 2012, to convert part of Inferred Resource to
Indicated category.

Robertson Range Manganese

 Significant IP conductors defined at Black Hill manganese discovery – RC drilling
planned.

Robertson Range Iron Ore

 Detailed helimagnetic survey completed over Jim Jim Hills iron ore prospect area –
drilling targets identified.

Mt Celia Gold Project

 Drilling commencing February 2012 to test high grade gold lodes at depth.

CORPORATE

 Legacy welcomes NMDC Limited (“NMDC”) as cornerstone investor following Foreign
Investment Review Board and Shareholder approval.

 Three top NMDC directors appointed to Legacy Board following the placement of
shares to NMDC and approval by Shareholders at the EGM held on 16 December 2011.

 Term Sheet signed with Hawthorn Resources Limited.

 Relocation of Legacy Office.
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EXPLORATION

Legacy is actively exploring for iron ore, manganese, gold and base metals. The prime focus for
the Company is the Mt Bevan Iron Ore Project, north of Kalgoorlie WA, where the company is
proving up a potentially world class magnetite resource. The Company also holds significant land
holdings in two major mineralised provinces within Western Australia.  These are the Pilbara
region focussing on iron ore and manganese, and the Eastern Goldfields region focussing on
gold.  The Company also holds substantial ground in the East Kimberley region prospective for
base metals, manganese, REE and gold.
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IRON ORE

The Company has iron ore projects in the Pilbara and Yilgarn regions of Western Australia.

Mt Bevan Project

This project has been the focus of the Company’s exploration during the quarter, with a major
program of resource extension drilling completed.

Mt Bevan is a joint venture between Legacy and Hawthorn Resources Limited (“Hawthorn”)
whereby Legacy will earn a 60% interest in the project by expending a minimum of $3.5 million in
exploration. Mt Bevan is considered to hold excellent potential for the definition of major
magnetite resources and also DSO hematite, located close to existing road, rail and port facilities.

The location of Mt Bevan is shown in Figure 1

Figure 1: Mt Bevan Iron Ore Project

An initial RC drilling program on the central part of the Western BIF magnetite target resulted in a
maiden JORC compliant Inferred Resource of 617Mt at 32.1% Fe.  This was followed up with the
recently completed Phase 2 RC and diamond drilling program which extended drill coverage over
the whole of the main target and provided material for metallurgical testing. A total of 20 RC drill
holes for 4738m were completed in this phase of drilling, together with the drilling of two diamond
holes for 622.1m.
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Assay results for the RC drilling program have now all been received.  The most significant
intersections are shown in Table 1 below.

Drill hole
MBC

To
m

From
m

Interval
m

Fe
%

1021 32 60 28 34.3
66 124 58 31.8

1022 60 122 62 36.6
126 192 66 32.1

1023 118 252 132 35.0
1024 0 42 42 33.1

64 120 56 31.4
1025 60 120 60 34.0

126 184 58 33.9
1026 120 180 60 36.9

188 252 64 35.4
1027 0 68 68 30.9
1028 80 130 50 38.4

136 201 65 32.4
1029 144 284 140 34.0
1030 180 240 60 35.9

250 308 58 30.8
1031 52 86 34 35.1

110 150 40 30.5
1032 152 202 5 35.4
1033 250 326 76 35.6
1034 166 238 72 38.6

246 296 50 37.3
1035 107 237 130 30.1
1036 228 320 92 31.3
1039 172 272 100 32.8

Table 1: Significant Intersections - RC Drilling
The Phase 1 and Phase 2 drilling programs were conducted on the Western BIF target, as shown
in Figure 2.
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Figure 2: Location of Phase 1 and 2 RC drilling, showing numbered drill lines

The Phase 1 drilling program was conducted over drill lines 3 -7 resulting in the JORC compliant
Inferred Resource of 617Mt at 32.1% Fe. The latest Phase 2 RC drilling program was conducted
on lines 0 – 2, and lines 8 – 10. Two diamond drill holes were also collared – one on line 4
twinning previous RC drill hole MBC 1007, and another in a new position on line 0.  The drill lines
are approximately 1 km apart along strike with drill holes across strike on a 80 – 160m spacing.

All drill fences intersected the magnetite target, save for the most northern line 10, which had
minor BIF and is an area intruded by the late granite.  This line terminates the mineralised
horizon at the northern end, although a 2.5km long BIF body lies along strike further to the north
at Mt Alexander that waits drilling.

Drill fences 0 - 9 all intersected the thick (circa 80m – 140m true thickness) magnetite bearing
Banded Iron Formation (“BIF”) unit that dips shallowly to the east at some 30 – 40 degrees.  The
latest drilling confirms the outstanding continuity along strike and down dip of the thick magnetite
body. The strike length of this unit has now been shown to be approximately 10km.  The drilling
has intersected this unit to 250 – 300m vertical depth. All sections are open down dip. This has
obvious implications for significantly increasing the size of the resource with deeper drilling.

All 10 drilling fence cross sections from south to north are shown below in Figure 3. The cross
sections illustrate the very strong continuity of the magnetite bearing units along strike and also
down dip.  The shallow dip and substantial thickness of the mineralisation will allow low waste ore
stripping ratios, meaning that final open cut depths could potentially far exceed the approximately
250 - 300m vertical depth tested by drilling to date.
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Figure 3:
Drilling Cross Sections 0 – 9 (South to North) Covering 10km Strike of Western BIF Target
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Resource Update

Modelling and calculation of a maiden JORC compliant Inferred Resource for the whole of the
drilled target is currently been undertaken by SRK Consulting, and is expected to be available by
the end of January 2012.

Metallurgical Test Work

Comprehensive metallurgical test work has been undertaken on the Mt Bevan magnetite
mineralisation, supervised by Calibre Global.  This includes routine DTR testing on 6m
composites (based on grind liberation curve test work tailored to the mineralisation), LIMs testing,
and Bond Work Index test work.

DTR testing of mineralisation intersected in phase 2 drilling has produced very similar results to
that of previous drilling.  Using a relatively coarse grind size of P80/50 – 55 microns, DTR
testing shows excellent achievable grades of 69 – 70% Fe and with high weight recoveries of
circa 45%. Silica contents at this relatively coarse grind remain low, averaging 3 - 4 % with very
low sulphur and phosphorus.

These outstanding results place the Mt Bevan magnetite resource at the highest quality level of
West Australian magnetite projects, particularly in the low silica component of the concentrate.
Most peer projects show DTR concentrate silica in the 4.5% to 6% range and utilise a more costly
finer grind. Put simply, even with a lower cost coarse grind size, Mt Bevan magnetite can
produce a premium concentrate with low silica. Importantly, there is also no necessity for a
flotation circuit as is common for many WA magnetite projects.

The DTR results indicate that a high purity magnetite concentrate can be produced.  This gives
the project the potential flexibility to produce either normal BF (Blast furnace) grade pellets
(silica < 5.5%) which may be produced at a coarser grind size, or premium DR (Direct reduction)
grade pellets (silica < 3%) at a finer grind size.

Low Grinding Costs

Comprehensive testing on diamond core samples by Ammtec has provided a Bond Work Index of
11kWh/t.  This is relatively soft for magnetite BIF mineralisation. In comparison, most WA
magnetite BIF projects have a Bond Work Index of circa 18 – 20 kWh/t.

Low Operating Costs

The combination of being able to produce a quality concentrate at a relatively coarse grind and
the soft nature of the mineralisation has a very significant positive economic impact for a mining
project at Mt Bevan.  A major OPEX cost in magnetite projects is power consumption.
Preliminary energy calculations based on the grind and bond work index indicate power
requirements of only 12 kWh/t – very low compared to that of about 30 kWh/t for typical WA
magnetite projects.

(Full details of the project are available at the company website www.legacyiron.com.au)
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Pilbara Iron Ore and Manganese Projects

The Company has iron ore and manganese projects in the Pilbara region of Western Australia
(Figure 4).  These projects are proximal to existing iron and manganese ore resources and
infrastructure.

Figure 4: Iron Ore and Manganese Project Locations

Robertson Range Project

The Robertson Range Project lies 100km - 120km east-northeast of Newman in the East Pilbara
of Western Australia.  The project comprises two granted Exploration Licences (E45/3395 and
E46/818) and an Exploration Licence application (E45/3394) covering an area of some 800km2.
Exploration Licence E45/3395 is prospective for iron ore, whilst E46/818 is prospective for
manganese.

Iron Ore Project

Exploration Licence E45/3395 adjoins those of FerrAus Ltd/Atlas Iron Ltd where recent
exploration has indicated a resource base of some 200Mt of high grade iron ore at their
Robertson Range deposit – mineralisation under shallow transported cover.  Previous sampling
by Legacy has resulted in the definition of several iron ore prospects at the Jim Jim Hills with rock
chip samples to 55.7% Fe.  The Jim Jim hills are a collection of low hills and ridges surrounded
and partially obscured by sand dune and alluvial cover.
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A helimag survey was conducted over the southern part of the licence, covering the Jim Jim Hills
area.  A number of significant magnetic high features, some coincident with the Jim Jim Hills
mineralisation, were delineated by the survey.  Following further processing and interpretation, it
is anticipated that an initial RC drilling program will be undertaken to assess the significance of
the magnetic anomalies.

Manganese Project

The extensive 370 square kilometre project area lies 90 km east of Newman and is located
immediately south of the Nicholas Downs manganese mine (Figure 5). The Nicholas Downs
mine, previously known as the Balfour Downs deposit, is being developed by a joint venture
comprising Hancock Prospecting and PMI (Mineral Resources Ltd).  Mining has recently
commenced of this high grade manganese orebody which has a reported resource base of some
20 million tonnes (JORC – inferred*), with production commencing at 600,000 tonnes per annum
of 38% manganese ore*.

(*Extract from the Hancock Prospecting Pty Ltd website)

Figure 5: Manganese Project Location (E46/818)

Previous work had shown that most of the tenement is underlain by Balfour Formation
manganiferous shales, masked in part by surprisingly thin alluvial cover. The shales are host
rocks to the major Nicholas Downs manganese mine located some 25km along strike to the NNE.

Three manganese bearing prospects have now been identified in the southern more exposed
part of the project area (Figure 6).
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Figure 6: Robertson Range manganese prospects

Of particular note is the discovery of significant manganese mineralisation at the Black Hill
prospect – a low hill covering an area of approximately 300m x 100m (Figure 6). There is
extensive outcrop of the Balfour Formation shales that show strongly developed manganese
mineralisation (Figures 7 - 9). The hill lies immediately north of a substantial fault mapped by the
GSWA, and is proximal to several dolerite outcrops. This low hill has contacts obscured on all
sides by alluvial wash, and may be the outcropping part of a larger body.  A total of 7 rock chip
samples were taken over the hill and assayed by XRF by SGS Laboratory, Perth. The samples
assayed in the range 10.6 – 33.3% manganese (average 21.8%).
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Figure 7: Black Hill manganese prospect

Figure 8: Outcropping manganese mineralisation in Balfour Formation
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Figure 9: Outcropping manganese mineralisation in Balfour Formation

During the quarter, the southern part of the licence was flown with helimag – a high resolution
aeromagnetic survey.  In addition, a Gradient Array Induced Polarisation survey was conducted
over the Black Hill prospect.

Preliminary results of the gradient array IP survey are shown in Figure 10.  The survey shows the
presence of a substantial chargeable conductor that underlies the Black Hill prospect and sample
locations, and furthermore extends to the east and north – east under shallow alluvial cover.  The
conductor covers an area of some 700m x 300m, and is potentially open to the north – east and
east.
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Figure 10: Black Hill Prospect – IP Survey – Conductivity and Chargeability plots showing previous
rock chip sampling locations and assays.

RC drilling is planned for early 2012 to test the outcropping mineralisation and the broader IP
conductor at depth.  In addition, a helicopter borne aeromagnetic survey is due to commence this
week that will cover the southern part of the Robertson Range manganese project, together with
the Jim Jim Hills iron ore prospects located on the Robertson Range iron ore project tenement
E45/3395.

Hamersley Project

The Hamersley Project lies 60km due west of Tom Price in the West Pilbara of Western Australia.
The project comprises two Exploration Licences (E47/1868 and E47/1869) covering an area of
some 48km2.

The tenements flank the Beasley River CID iron ore resource, with the eastern tenement
E47/1869 immediately abutting the Hamersley Iron leases. The Beasley River deposit contains a
resource of some 400Mt of iron ore that takes the form of a series of elongate mesas and ridges
occupying an ancient drainage line.  Previous exploration by Legacy discovered a significant
body of CID mineralisation proximal to Beasley River.

No exploration was conducted during the quarter. Permission to scout drill the identified CID
mineralisation has recently been obtained from the relevant native title party.
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GOLD

The Company has two key focus areas for gold; the South Laverton and the East Kimberley
regions, both in Western Australia.

Mount Celia Project

Field activities included mapping and site preparations for the forthcoming RC drilling program at
the Blue Peter prospect (JORC inferred resource of 239,232 tonnes at 3.97g/t gold (30,554oz
gold). This resource is in addition to the 46,400oz (1.04Mt @ 1.4g/t gold using a 0.7g/t cut-off)
gold indicated JORC resource at the Company’s adjacent Kangaroo Bore deposit.

The RC drilling program is programmed for mid February 2012, and will consist of the drilling of 6
– 8 RC holes to 140 – 180m depth (for a total of 1,200m.  These will test the high grade gold
target at depth (Figure 11).

Figure 11: Mt Celia – Blue Peter prospect
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East Kimberley Project

The East Kimberley Project tenements are located in the Halls Creek area. Halls Creek occurs
347km south of Kununurra and is readily accessible via the sealed Great Northern Highway. The
tenements comprise of seven exploration licences, covering an area of 370km2 in this highly
prospective area for gold, base metal and manganese mineralisation.

Figure 12: Location of East Kimberley Project

Recent work including helicopter borne geochemical sampling has highlighted the following
tenements as having potential for significant mineralisation (Figure 12):

 Koongie Park (E80/4221) – Volcanogenic Hosted Massive Sulphide deposit (“VHMS”) base
metal mineralisation (i.e. Doolgunna/Degrussa, and Bentley/Jaguar style).

 Antrim Plateau (E89/3923) – manganese and copper mineralisation.
 Mt Bradley (E80/4220) – manganese and REE mineralisation.

Koongie Park lies adjacent to the Koongie Park base metal deposit held by Anglo Australian
Resources NL. This is an advanced copper – zinc project with major base metal deposits defined
at the Onedin and Sandiego prospects. The deposit is a VHMS deposit. Significant VHMS
deposits in Western Australia include the recent Doolgunna discovery of Sandfire Resoures NL,
and the Jaguar and Bentley discoveries of Jabiru Metals Limited. The project is currently
undergoing a feasibility study incorporating extensive drilling.  Recent drilling at the Sandiego
prospect has identified additional high grade copper zinc mineralisation including shallow high
grade supergene copper (e.g. drillhole SRC061 – 71m @ 5.04% Cu, 7.69% Zn, 68 g/t Ag and
0.43 g/t gold).
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Mt Bradley lies immediately adjacent to the Hastings (aka Brockman) REE resource being drilled
by Hastings Rare Metals Limited.  Hastings has a JORC compliant resource exceeding 22Mt
grading 0.795 ZrO2, 0.31% Nb2O5, 0.023% Ta2O5 and heavy REE grades of 0.10% Y2O3, with
potential for significant quantities of heavy REE including dysprosium and yttrium. Mt Bradley is
one of the most advanced REE resources in Australia, having been the subject of major drilling
and trial plant scale metallurgical testing by Union Oil Development Corporation during the
1980’s.  The high Niobium content of the resource is of particular economic interest.

The REE mineralisation is hosted by tuffaceous rhyolitic volcaniclastics of the Brockman
Volcanics. Similar rhyolitic to alkalic intrusives are known to occur within the Mt Bradley tenement
and were highlighted in a recent GSWA assessment. These have received little attention due to
the past focus on gold exploration, and low REE prices.  A program of geological mapping and
sampling is planned as a precursor to potential RC drilling of targets.

PLANNED ACTIVITIES – MARCH 2012 QUARTER

As detailed above, the principal activities will consist of:

Mt Bevan: Modelling and JORC resource calculation by SRK consultants giving
a total Inferred Resource for the main target area.

Achieving 60% interest in the Mt Bevan project.

A 7000m infill RC drilling program commencing in late February to
convert part of the Inferred Resource to Indicated Status.

Further metallurgical test work.

Continuing work on processing and infrastructure requirements.

Mt Celia: 1200m RC drilling program to test deep high grade gold target at Blue
Peter.

South Laverton: Assessment and geochemical sampling.

East Kimberley: Further assessment of REE and base metal targets.

Robertson Range: Helimag and IP data processing and interpretation.  Planning,
heritage clearance and track/pad establishment for RC drill testing of
iron and manganese targets for second quarter.
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CORPORATE

 Appointment of John Hebenton as Chief Executive Officer

Mr Hebenton was appointed Executive Director and Chief Executive Officer in September
2011. He is a Fellow of the Institution of Engineers Australia (Chemical College) and a
Member of AusIMM with extensive experience in managing mulit-disciplinary project task
forces and the implementation of successful turn-key solutions to many significant resource
projects. John has held Managing Director and Director positions in ASX listed resource
companies with overseas operations and is a graduate from Curtin University.

 Share Subscription Agreement with NMDC Limited

In October 2011, Legacy signed a binding Share Subscription Agreement with National
Development Corporation Limited (“NMDC”); a Government of India fully owned public
enterprise.  The agreement was subject to all necessary regulatory, Foreign Investment
Review Board (FIRB) and shareholder approvals, and gave NMDC a 50% interest in the
issued equity of Legacy via a placement of A$18.89m.  NMDC is a Government of India
owned public enterprise and is actively involved in the exploration of a wide range of
minerals including iron ore, copper, phosphate, diamonds, tin and other metals, with sales
in excess of A$1.2 billion.

On 9 December 2011, NMDC was advised that the Foreign Investment Review Board
(FIRB) approved their proposed investment in the Company.  On 16 December 2011, the
shareholders of the Company met and approved the placement of AUD $18.89m by NMDC
for a 50% interest in the issued capital and options of the Company.

On 19 December 2011, the Company issued 288,362,699 shares and 155,649,619 options
to NMDC as settlement of the placement.

 Relocation of Office

The Company relocated its office to Level 5, Citibank House 37 St George’s Terrace, Perth.

 SpringTree Funding

Legacy has continued to receive $300,000 per month under the SpringTree funding
agreement.  Total funding received to 31 December 2011 is $3,550,000.  With the
exception of the last $300,000 tranche, all funds have been converted to fully paid ordinary
shares. The funding agreement takes the form of a convertible security agreement in
respect of the issue of up to AUD$7,600,000 worth of convertible securities over a 24
month period.

The price at which shares will be issued in the conversions of the convertible securities
under the agreement is generally 90% of the average of the daily volume weighted average
prices of shares during a specified period prior to the relevant issuance date of the
securities.  On one occasion only, the conversion price may be 130% of the average of the
daily volume weighted average prices of the shares during the 20 trading day period prior to
the date of execution of the agreement.

Legacy has the right to terminate the agreement at no cost if the share price is below a floor
price as specified in the agreement.  The Company may also terminate the agreement at
any time during the 24 month term of the agreement on payment of a fee.  This agreement
does not impose any financial covenants on Legacy.
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 Additional Convertible Securities

To further strengthen the Company’s cash reserves and to ensure it can continue to meet
its ongoing aggressive drilling and exploration programmes, the Company entered into two
short term funding agreements with two funds separately managed by founders of
SpringTree Global Investors LLC.  This provided the Company with $1,000,000 interest free
and unsecured against the Company’s assets.  This will be converted to Legacy shares at
the lesser of: 130% of the average of the daily VWAPs per share during the twenty
consecutive trading days immediately prior to 30 November 2011; or 90% of the average of
five daily VWAPs per share during a specified period immediately prior to the relevant
conversion notice date.  No conversion may occur during the first two months after 30
November 2011.

Fees for this funding is $25,000 payable in shares and 1,000,000 unlisted options
exercisable at a price equal to 110% of the average of the daily VWAPs per share during
the 10 consecutive trading days immediately prior to the execution date and expiring at a
date which is 36 months from the date of execution of the agreement.

 Extraordinary General Meeting

On 16 December 2011, all resolutions were passed by the shareholders of the Company
including the approval of the placement of AUD$18.89m by NMDC for a 50% interest in the
issued capital and options of the Company.

 New Board Appointments

Following the placement of shares to NMDC and approval by shareholders at the EGM held
on 16 December 2011, Messrs Rana Som, Narendra Kumar Nanda and Swaminathan
Thiagarajan have been appointed Non-Executive Directors.  Messrs Timothy Turner and
John Hebenton have resigned from their positions as Non-Executive Directors.

 Mt Bevan Development

On 21 December 2011, the Company and Hawthorn Resources Limited (“Hawthorn”) have
signed a term sheet whereby, subject to necessary due diligence, regulatory and
shareholder approval and the execution of formal documentation, Legacy would acquire a
60% interest in the issued capital of Hawthorn at a cost of $5,000,000 at an issue price of
$0.015 in Hawthorn.

Upon Hawthorn shareholders approving such a transaction and Legacy executing formal
documentation, it was proposed that the current Joint Venture Agreement would be
terminated with 100% of the Mt Bevan project to remain in Hawthorn for development and
commercialisation. Legacy would then be the major shareholder of Hawthorn with 60% of
the issued capital.  Under the agreement, Legacy would have a right to appoint a majority of
Directors to the Hawthorn Board.

 Cash Position

As at 31 December 2011, the Company has cash and cash equivalents of $636,802.



Page 23 of 30

Legacy Iron Ore Limited Quarterly Report
An NMDC Group Company Year Ended 31 December 2011

PROJECT REVIEW

In line with its objective to increase shareholder wealth, Legacy has evaluated and is in the
process of evaluating numerous projects during the quarter.  These projects are predominantly in
Western Australia, covering gold, iron ore and other commodities.

Upon acquiring suitable projects, Legacy will look to extract the greatest value for shareholders,
with some options available including ongoing exploration and development or a return of capital
via an in-specie distribution.

Yours faithfully
LEGACY IRON ORE LIMITED

Sharon Heng
Managing Director

Competent Person’s Statement:

The information in this report that relates to Exploration Results, Exploration Targets, Mineral Resources or Ore Reserves is based on
information compiled by Steve Shelton who is a member of The Australasian Institute of Geoscientists and a full time employee of
Legacy Iron Ore Limited.  Mr. Shelton has sufficient experience which is relevant to the style of mineralisation and type of deposit
under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves“.  Mr. Shelton consents to the
inclusion in this report of the matters based on his information in the form and the context in which it appears.

* The exploration target for the Mt Bevan project of between 1.5 – 2.0Bt grading 30%–40% Fe should be considered in line with
clause 18 of the JORC code. The potential quantity and grade is conceptual in nature, that there has been insufficient exploration to
define a Mineral Resource and that it is uncertain if further exploration will result in the determination of a Mineral Resource.
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Appendix 5B
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Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity

LEGACY IRON ORE LIMITED

ABN Quarter ended (“current quarter”)

31 125 010 353 31 December 2011

Consolidated statement of cash flows

Cash flows related to operating activities
Current quarter

31 December 2011
$A’000

Year to date
(6 months)

31 December 2011
$A’000

1.1 Receipts from product sales and related debtors
- 17

1.2 Payments for (a) exploration and evaluation
(b) development
(c) production
(d) administration

(1,009)
-
-

(1,321)

(1,744)
-
-

(1,981)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature

received 9 24
1.5 Interest and other costs of finance paid (2) (3)
1.6 Income taxes paid - -
1.7 Other (provide details if material) - -

Net Operating Cash Flows (2,323) (3,687)

Cash flows related to investing activities
1.8 Payment for purchases of:

(a) prospects
(b) equity investments
(c) other fixed assets

-
-

(46)

-
-

(46)
1.9 Proceeds from sale of:

(a) prospects
(b) equity investments
(c) other fixed assets

-
-
-

-
-
6

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (provide details if material) - -

Net investing cash flows (46) (40)

1.13 Total operating and investing cash flows (carried
forward) (2,369) (3,727)
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1.13 Total operating and investing cash flows
(brought  forward) (2,369) (3,727)

Cash flows related to financing activities
1.14 Proceeds from exercise of options 78 78
1.15 Proceeds from application of shares - -
1.16 Proceeds from borrowings 2,220 3,120
1.17 Repayment of borrowings (8) (16)
1.18 Dividends paid - -
1.19 Payments for capital raising costs (14) (104)

Net financing cash flows 2,276 3,078

Net increase (decrease) in cash held (93) (649)

1.20 Cash at beginning of quarter/year to date 729 1,285
1.21 Exchange rate adjustments to item 1.20 - -

1.22 Cash at end of quarter 636 636

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related
entities

Current quarter
$A'000

1.23 Aggregate amount of payments to the parties included in item 1.2 132

1.24 Aggregate amount of loans to the parties included in item 1.10 -

1.25 Explanation necessary for an understanding of the transactions
$116,120 payment for Directors and their associates fees and salaries; and
$16,066 payment for accounting fees to entity related to Non-Executive Director.

Non-cash financing and investing activities
2.1 Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows
Issue of shares for $18,890,000 with the consideration recorded as a receivable at 31
December 2011.

2.2 Details of outlays made by other entities to establish or increase their share in projects in which
the reporting entity has an interest
-
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Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available
$A’000

Amount used
$A’000

3.1 Loan facilities 9,141 5,091

3.2 Credit standby arrangements - -

Estimated cash outflows for next quarter
$A’000

4.1 Exploration and evaluation 2,264

4.2 Development -

4.3 Production -

4.4 Administration 681

Total 2,945

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows)
to the related items in the accounts is as follows.

Current quarter
$A’000

Previous quarter
$A’000

5.1 Cash on hand and at bank 337 10

5.2 Deposits at call 299 719

5.3 Bank overdraft - -

5.4 Other (commercial bills) - -

Total: cash at end of quarter (item 1.22) 636 729

Changes in interests in mining tenements

Tenement
reference

Nature of interest
(note (2))

Interest at
beginning
of quarter

Interest
at end of
quarter

6.1 Interests in mining
tenements relinquished,
reduced or lapsed

E28/1609 Surrendered 100% -

6.2 Interests in mining
tenements acquired or
increased

- - - -
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number
Number
quoted

Issue price per
security (see

note 3) (cents)

Amount paid up per
security

(see note 3) (cents)
7.1 Preference +securities

(description) - - - -

7.2 Changes during quarter
(a) Increases through

issues
(b) Decreases through

returns of capital,
buy-backs,
redemptions

-

-

-

-

-

-

-

-

7.3 +Ordinary securities 576,725,398 576,725,398 - -

7.4 Changes during quarter
(a) Increases through

issues arising from
conversion of
convertible debt
securities

Increases through
issue arising from
exercise of options

Increase through
other issues

(b) Decreases through
returns of capital, buy-
backs

8,500,158

785,000

329,362,699

-

8,500,158

785,000

329,362,699

-

-

-

-

-

-

-

-

-

7.5 Options (description and
conversion factor) 90,299,144

56,000,000
27,910,094
30,000,000
11,660,000
12,430,000

5,800,000
4,000,000
1,000,000

46,200,000
6,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000

90,299,144
-

27,910,094
28,000,000

-
-
-
-
-
-
-
-
-
-
-
-

Exercise Price
22.29 cents
22.29 cents

15 cents
10 cents
25 cents
10 cents

11.73 cents
18 cents
30 cents
25 cents
25 cents
25 cents
30 cents
35 cents
40 cents
45 cents

Expiry Date
7 January 2012
7 January 2013

31 December 2012
31 December 2012

1 April 2015
23 December 2015

14 February 2014
24 May 2016

31 December 2012
31 December 2015
31 December 2013
31 December 2014
31 December 2014
31 December 2014
31 December 2014
31 December 2014



Appendix 5B
Mining exploration entity quarterly report

+ See chapter 19 for defined terms.

Appendix 5B  Page 5

7.6 Issued during quarter 46,200,000
6,000,000
4,000,000
4,000,000
4,000,000
4,000,000
4,000,000

45,149,572
28,000,000
14,000,000
13,955,047

5,830,000
1,000,000
6,215,000
2,900,000
2,000,000

500,000

-
-
-
-
-
-
-

45,149,572
-

14,000,000
13,955,047

-
-
-
-
-
-

25 cents
25 cents
25 cents
30 cents
35 cents
40 cents
45 cents

22.29 cents
22.29 cents

10 cents
15 cents
25 cents
10 cents
10 cents

11.73 cents
18 cents
30 cents

31 December 2015
31 December 2013
31 December 2014
31 December 2014
31 December 2014
31 December 2014
31 December 2014

7 January 2012
7 January 2013

31 December 2012
31 December 2012

1 April 2015
31 December 2012
23 December 2015

14 February 2014
24 May 2016

31 December 2012
7.7 Exercised during quarter 785,000 - 10 cents 23 December 2015

7.8 Expired during quarter 200,000 - 25 cents 1 April 2015

7.9 +Convertible debt
securities – the
convertible securities do
not bear interest and are
unsecured.  On maturity,
the convertible securities
shall convert into new
ordinary shares of the
company determined by
dividing the amount to be
converted by the lesser of
(i) a premium of the daily
VWAPs per share for a
specific period prior to 10
February 2011; and
(ii) a discount to the
VWAP per share during a
specified period prior to
the conversion date of the
convertible securities on
or before 14 February
2013.

$1,300,000 - - -

7.10 Changes during quarter
(a) Increases through

issues
(b) Decreases through
securities matured,
converted

$1,900,000

($900,000)

-

-

7.11 Other - - - -



Appendix 5B
Mining exploration entity quarterly report

+ See chapter 19 for defined terms.

Appendix 5B  Page 6

Compliance statement
1 This statement has been prepared under accounting policies which comply with

accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 4).

2 This statement does /does not give a true and fair view of the matters disclosed.

Sign here: Date: 31 January 2012
(Director/Company secretary)

Print name: Sharon Heng

Notes
1 The quarterly report provides a basis for informing the market how the entity’s activities

have been financed for the past quarter and the effect on its cash position.  An entity
wanting to disclose additional information is encouraged to do so, in a note or notes
attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period.  If the entity
is involved in a joint venture agreement and there are conditions precedent which will
change its percentage interest in a mining tenement, it should disclose the change of
percentage interest and conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries
and AASB 1026: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities.  If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.

== == == == ==


