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DIRECTORS' REPORT 

 
Your Directors present their report on Legacy Iron Ore Limited (ñLegacyò or the ñCompanyò) for the 
half year ended 31 December 2009. 
 
1. DIRECTORS 
 
 The names of Directors in office during the whole of the half year and up to the date of this 

report: 
 
 Mr Timothy Turner (Non-Executive Chairman) 
 Ms Sharon Heng (Executive Director/CEO) 
 Mr Hunt Han (Non-Executive Director) 
 
 
2. COMPANY SECRETARY 
 
 Mr Ivan Wu held the position of company secretary during the whole of the half year and up to 

the date of this report. 
 
 
3. REVIEW OF OPERATIONS 
 
CORPORATE 
 

¶ On 27 August 2009, Legacy presented a rights issue offer document to shareholders to 
participate in a fully underwritten pro-rata non-renounceable rights issue.  Shareholders were 
offered one (1) new share for every two (2) shares held at the issue price of 4.5 cents per new 
share.  The offer closed on 30 September 2009 and the Shareholders subscribed to 
10,160,955 new shares, raising approximately $457,242.98.  The resultant shortfall of 
34,180,289 new shares (amounting to $1,538,112) was allocated to the underwriters of the 
rights issue.  Allotment and issue of the total 44,341,244 new shares occurred on 9 October 
2009.   

 
 Total cash raised before issue and underwriting costs totalled $1,995,355. 
 

¶ On 11 September 2009, Legacy entered into a Farm-Out Agreement (ñAgreementò) with 
AusQuest Limited (ñAusQuestò) over tenements E80/3923 and a portion of E80/3897.  The 
Agreement allows AusQuest to earn an 80% interest in both E80/3923 and a designated area 
of E80/3897 for a total expenditure of $400,000.  The agreement includes an expenditure 
commitment by AusQuest of $100,000 within the first two years of the agreement.  Following 
completion of the $400,000 expenditure, Legacy has the right to form a participating 80:20 joint 
venture or convert to a 10% free carried interest until a decision to mine is made, at which time 
a 90:10 participating joint venture will be formed or Legacy may elect to sell its equity. 

 

¶ On 23 September 2009, 925,000 shares were issued at a deemed issued price of $0.09 to Mr 
George J Petersons as deferred consideration for the acquisition of tenements pursuant to the 
Mt Celia gold exploration tenement package. 

 

¶ During November, the Company appointed Mr Steve Shelton as the new Exploration Manager.  
Mr Shelton is a geologist with 30 years experience in minerals exploration and mining, both in 
Australia and overseas.  He has successfully explored for a range of commodities including 
gold, base metals, manganese, nickel and uranium, and was instrumental in the discovery of 
two substantial gold mines in Western Australia.  He has held senior positions in both major 
and junior mining companies, managing exploration from grassroots to reserve 
definition/feasibility study. 
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DIRECTORS' REPORT (continued) 
 
3. REVIEW OF OPERATIONS (continued) 
 

¶ Following the Rights Issue, and in compliance with ASX Listing Rule 3.11.2 and 6.22.2, the 
exercise price of the Company's options has changed as follows, with effect from Wednesday 
14 October 2009: 

 

Number Class 
Current 

Exercise Price 
New 

Exercise Price 

12,975,572 
Quoted options exercisable on 7 January 
2012 (LCYO) 

$0.25 $0.2229 

26,180,000 
Unlisted options exercisable on 7 January 
2012 

$0.25 $0.2229 

28,000,000 
Unlisted piggyback options expiring on or 
before 7 January 2013* 

$0.25 $0.2229 

* In the event that a piggyback option is exercised the holder will be issued a second option.  The second 
option exercise price will also be reduced to $0.2229, exercisable on or before 7 January 2014. 

 

¶ On 2 December 2009, the Company issued 20,909,093 shares to sophisticated investors at 
$0.11 per share, raising a total of $2,300,000.  Approval of this issue was made by the 
shareholders at the Annual General Meeting, held on 30 November 2009.  This provides 
Legacy with sufficient cash resources to fund extensive drilling programs to be held over the 
next twelve months. 

 

¶ The Company also announced that interest in a recent placement had strengthened the 
Companyôs cash position, thereby allowing the Company to retain full control over its 
prospective iron ore assets. Accordingly, the Company advises that it will not be proceeding 
with the 50:50 joint venture (ñJVò) as announced on 23 October 2009.  The purpose of the JV 
was to ensure that the Companyôs iron ore tenements would be developed in a timely manner. 
The introduction of new capital means that there is no longer a financial incentive for the 
Company to undertake the JV. The Company can now pursue the development of its iron ore 
assets whilst still retaining a 100% interest. 

 

¶ Following a private placement, which raised $2,300,000 (before costs) and the Rights Issue to 
shareholders which raised $1,995,356 (before costs), the Company, as at 31 December 2009 
has cash and cash equivalents of $4,063,083.  

 
 
EXPLORATION 
 

¶ In September, a Farm-Out Agreement with AusQuest Limited was concluded on two of 
Legacyôs Kimberley tenements, E80/3897 and E80/3923.  The tenements lie along strike of 
manganese mineralisation discovered by AusQuest at their Wolfe Project.  Rock chip sampling 
in the project area has returned numerous high grade assays up to 53.6% manganese, and 
AusQuest has recently announced the commencement of drilling at the project. 
 

¶ In December 2009, the Company completed a gold drilling program at Stophanis Well within 
the South Laverton Project. This reconnaissance RAB/Aircore drilling at the Stophanis Well 
Gold Project successfully defined a northerly extension of the Patricia gold mine mineralisation 
into Legacy ground, with a best result in drill hole SWR023 of 4m at 0.8 g/t gold.  This suggests 
a mineralised corridor striking for at least 400m and potentially for some 800m, as indicated by 
the drilling to date. 

 

¶ On 18 December 2009, the Company announced that two major tenements of the Robertson 
Range Iron Ore Project were granted, as were the Mt Celia tenements within the South 
Laverton Gold Project.  Field programs for both areas are now planned, with a helicopter 
assisted mapping and sampling program commencing in early February 2010, at Robertson 
Range. This program will assist in planning access and drill pads for RC drilling of known 
targets, including Jim Jim 1 and 2.    
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DIRECTORS' REPORT (continued) 
 
 
3. REVIEW OF OPERATIONS (continued) 
 

 
 
 

 
 

Legacyôs Project Locations 
 
  



LEGACY IRON ORE LIMITED Half Year Report 31 December 2009 

 Page 4 

DIRECTORS' REPORT (continued) 
 
3. REVIEW OF OPERATIONS (continued) 
 
IRON ORE 
 
Legacy has two key iron ore projects in the Pilbara region of Western Australia, which cover an area 
of 851 square kilometres.  Both projects are proximal to existing iron ore resources (Figure 1).   
 

 
 

Figure 1: Legacyôs Iron Ore Project Location Plan 
 
 
Robertson Range Iron Ore Project ï E45/3394, E45/3395 and E46/818 
 
Exploration on the Companyôs Robertson Range Iron Ore Project will now be fast tracked, following 
the grant of the two major tenements of the group late last month.  The tenements adjoin those of 
FerrAus Ltd and Atlas Iron Ltd, which hold a combined resource base of some 200Mt of high grade 
iron ore. 
 
Satellite imagery has identified fourteen iron ore targets, and initial rock chip sampling of outcropping 
mineralisation has produced very encouraging high grade iron ore assays to 55.7% Fe (Figure 2). 
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DIRECTORS' REPORT (continued) 
 
3. REVIEW OF OPERATIONS (continued) 
 

 
 

Figure 2: E45/3395 Satellite Imagery Iron Ore Targets and Rock Chip Sample Results  


