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On 9 October 2009, Legacy | ron Or e LiCnimpeadconipigtedeag acy 0 ¢

fully underwritten non-renounceable rights issue (Rights Issue), by issuing a total of
44,585,686 new shares at an issue price of 4.5 cents per share, raising a total of
$1,995,356. The funds raised will be used to continue exploration activity at the
Hamersley and Robertson Range iron ore projects, and fund new drilling programs for
the South Laverton gold project. The funds will also be used for working capital and to
enable the Companyd sontinuing review of new opportunities.

Following the Rights Issue, and in compliance with ASX Listing Rule 3.11.2 and 6.22.2,
the exercise price of the Company's options has changed as follows, with effect from
Wednesday 14 October 2009:

Current New
Number Class Exercise Price Exercise Price
12,975,572 %Jlozted options exercisable on 7 January $0.25 $0.2229
26,180,000 ;ngl;ted options exercisable on 7 January $0.25 $0.2229
Unlisted piggyback options expiring on or
28,000,000 before 7 January 2013+ $0.25 $0.2229

* In the event that a piggyback option is exercised the holder will be issued a second option. The second option
exercise price will also be reduced to $0.2229, exercisable on or before 7 January 2014.

On 2 December 2009, the Company issued 20,909,093 shares to sophisticated
investors at 11 cents per share, raising a total of $2,300,000. Approval of this issue
was made by the shareholders at the Annual General Meeting, held on 30 November
2009. This provides Legacy with sufficient cash resources to fund extensive drilling
programs to be held over the next twelve months.

The Company also announced that interest in a recent placement had strengthened
the Companyos, teady alowing thé Company to retain full control over
its prospective iron ore assets. Accordingly, the Company advises that it will not be
proceeding with the 50:50 joint wventure
purpose of the JV was t o renmo® tenements lwautd bet
developed in a timely manner. The introduction of new capital means that there is no
longer a financial incentive for the Company to undertake the JV. The Company can
now pursue the development of its iron ore assets whilst still retaining a 100% interest.

Following a private placement, which raised $2,300,000 (before costs) and the Rights
Issue to shareholders which raised $1,995,356, the Company, as at 31 December
2009 has cash and cash equivalents of $4,064,281.
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EXPLORATION
i In December 2009, the Company completed a gold drilling program in the South

Laverton region of Western Australia. This reconnaissance RAB/Aircore drilling at the
Stophanis Well Gold Project successfully defined a northerly extension of the Patricia
gold mine mineralisation into Legacy ground, with a best result in drill hole SWR023 of
4m at 0.8 g/t gold. This suggests a mineralised corridor striking for at least 400m and
potentially for some 800m, as indicated by the drilling to date.

On 18 December 2009, the Company announced that two major tenements of the
Robertson Range Iron Ore Project were granted, as were the Mt Celia tenements
within the South Laverton Gold Project. Field programs for both areas are now
planned, with a helicopter assisted mapping and sampling program commencing in
early February 2010, at Robertson Range.

A helicopter assisted field mapping and sampling program will commence in the
second week of February 2010. This program will assist in planning access and drill
pads for RC drilling of known targets, including Jim Jim 1 and 2.

Project Locations
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IRON ORE

The Company has two key iron ore projects in the Pilbara region of Western Australia, which
cover an area of 851 square kilometres. Both projects are proximal to existing iron ore
resources.

Robertson Range Iron Ore Project i E45/3394, E4A5/3395 and E46/818

Exploration on the companyds Romhmewbe fasttrackBda n g e

following the grant of the two major tenements of the group late last month. The tenements
adjoin those of FerrAus Ltd and Atlas Iron Ltd, which hold a combined resource base of
some 200Mt of high grade iron ore.

Satellite imagery has identified fourteen iron ore targets, and initial rock chip sampling of
outcropping mineralisation has produced very encouraging high grade iron ore assays to
55.7% Fe (Figure 1).

r
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Figure 1: E45/3395 Satellite Imagery of Iron Ore Targets and Rock Chip Sample Results
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A recent review has identified a series of roughly linear magnetic anomalies in the northeast
sector of exploration licence E45/3395, one of which is coincident with a satellite imagery
iron anomaly recognised previously but not yet sampled, due to its remoteness from access
tracks (Figure 2).

Figure 2: Aeromagnetic image of E45/3395 showing magnetic anomalies
potentially representing CID mineralisation

These magnetic anomalies have the appearance of drainage features and appear quite
different in magnetic texture from regional late dolerite dykes. The magnetic features extend
in a southwest to northeast direction. To the southwest, in regional terms, is the eastern part
of the Hamersley Basin surrounding the Sylvania Dome T a potential major source of iron
mineralisation. It is therefore considered possible that these magnetic features represent
parts of potentially extensive channel iron deposits overlain by Quaternary alluvial and dune
cover. The magnetic features extend for at least 7 kilometres along strike and, if CIDs, would
likely extend much further to the southwest to the potential source area.
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A helicopter assisted field mapping and sampling program will commence in the second
week of February 2010. This program will, as a first priority, assist in planning access and
drill pads for RC drilling of known targets, including Jim Jim 1 and 2. It will also investigate
all the iron ore targets identified to date and assess the potential CID mineralisation noted
above. It is anticipated that the program will also assess the iron ore potential of recently
granted exploration licence E46/818, which is immediately to the northwest.

Hamersley Iron Project

Legacy holds two granted tenements in the Hamersley Iron province (E47/1868 and 1869),
covering an area of 52.3 square kilometres. These tenements include ground adjoining the
Rio Tinto Beasley Creek CID iron ore deposit. Quickbird satellite imagery has been acquired
and a field mapping and sampling program is planned for early 2010.

GOLD

The Company has two key focus areas for gold; the South Laverton and the East Kimberley
regions, both in Western Australia.

Legacyb6s major interest | i,aevBereithe comgaey hdds somé
560 square kilometres of prospective ground. The South Laverton project area lies along the
Keith Kilkenny Tectonic Zone (KKTZ) and the southern part of the Laverton Tectonic Zone
(LTZ). These structures host numerous major gold mines, with the LTZ in particular hosting
gold resources of some 20 million ounces.

South Laverton Gold Project

Stophanis Well
A substantial reconnaissance RAB/Aircore drilling program completed during the quarter has
produced highly encouraging results north of the abandoned Patricia gold mine.

The Stophanis Well Project lies in and adjacent to a major deformation zone which hosts
significant gold mineralisation. The project area flanks a small internal granitoid stock, along
strike of the now abandoned Patricia open cut gold mine.

The RAB/Aircore drilling program comprised 121 holes for 2973m, with assay samples taken
over 4m intervals. The drilling was a reconnaissance drilling program, typically on a 200m to
400m x 100m spacing, targeting several gold-soil geochemical anomalies (peaking at 300
ppb Au) within the Stophanis Well Project tenements (Figure 3). In this program, anomalies
2,4, 7 and 8 were drilled. Anomaly 7 was of particular interest, being along strike of the
abandoned Patricia gold mine (approximately 80,000 oz i 120,000 oz gold), in an area of
small salt lakes, which had deterred prior exploration.

Laver
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Figure3: Stophanis Well Project i gold anomalies targeted for RAB/Aircore drilling

The reconnaissance drilling was successful in defining a northerly extension of the Patricia
mine mineralisation into Legacy ground, with a best result in drillhole SWR 023 of 4m at 0.8
g/t gold. A mineralised corridor striking for a least 400m and potentially for some 800m is
indicated by the drilling as shown below (Figure 4). The drilling encountered similar
lithologies and quartz veining to those evident at the Patricia mine.

These drilling results from a widely spaced reconnaissance program are highly encouraging.
Further close spaced RAB drilling is planned to better define the mineralised zone, together
with RC drilling to undercut existing holes and test the zone at depth.




