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COMPANY HIGHLIGHTS

CORPORATE

1 During the quarter, the Company completed the non-renounceable right issues at
$0.01 per option to eligible shareholders. A total of 10,155,572 options were received
pursuant to the non-renounceable entitlement offer.

1 Mr Dan Baldwin was appointed to the position of Exploration Manager effective from
1 December 2008. This key management role will drive the Companyd s expl or at i ¢
efforts.

Mr Baldwin is a geologist with a Bachelor of Applied Science (Honours) in Geology
from the University of Ballarat and has a Graduate Diploma in Business from Curtin
University of Technology. He has fourteen years of exploration, mining and project
development experience predominantly in gold, in addition to IOCG and uranium in
Australia and Canada. His strong expertise in geology and project development will
play an integral role in ensuring Legacy Iron Ore capitalise on all opportunities and
look to developing viable mining operations

1 The Company continues to evaluate investment opportunities in the early definition of
iron ore and gold assets in Australia. The current turmoil being experienced in the
financial markets has also resulted in an extensive number of opportunities being
presented to the Company for assessing and acquiring.

EXPLORATION

Legacy has a multi-pronged exploration focus for gold and iron ore. Our tenements are
located in the Kimberley, Pilbara, Gascoyne and Yilgarn regions of Western Australia and the
company is in the process of establishing and compiling data over the tenement packages.
Legacy is currently looking to capitalise on new opportunities, principally in gold and iron ore.

Robertson Range Iron Project

Situated 20km north of Ferr Aus and Atlas I ronos
has outlined significant iron resources in reportedly Marra Mamba Iron Formation, the

Robertson Range Project appears to consist of a large number of block faults that have

potential iron mineralisation. Exploration work over this vast project of 390km? east of

Newman and covering a strike length of 30km of the north northeast striking Robertson

Range has been initiated with the purchase of 2005 Landsat imagery. Interpretation of the

imagery is continuing.

One field reconnaissance visit was conducted in the quarter. The team traversed a number
of east-west sections through the southern and central parts of the lease.

Studies of the satellite imagery will assist in planning detailed mapping, rock chip sampling
and drilling programs over the two mineral tenements.
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Hamersley Iron Project

One of the two tenements (E47/1868) in the Hamersley Iron province was granted on the 13
January 2009. The tenements are prospective for goethite-hematite channel iron deposits as
tributaries into the significant Beasley River channel iron deposit which abuts the project area
(Figure 1). The project is also located 50km west of the Tom Price iron deposits.
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Figure 1: Geological map showing location of Legacy tenements. The Beasley River
channel iron deposit (Tp) abuts the two tenements.

Exploration on the Hamersley Project during the quarter included a review of Quickbird
satellite imagery covering the entire project area of 45km2. Studies of the satellite imagery
have defined ten iron rich targets on the tenement, some under shallow colluvial cover.
These targets (highlighted in blue 7 Figure 2) are proximal to Beasley River channel iron
deposit and have potential as iron rich tributaries. Publicly available aero-magnetic and
radiometric geophysical surveys were acquired late in the quarter. This will assist in planning
detailed mapping, rock chip sampling and drilling programs over the two mineral tenements.
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Figure 2: Quickbird Pan sharpened 321 satellite imagery with iron ore exploration targets
(blue). The Beasley River channel iron deposit is the prominent diagonal feature between
the two tenements.

Kimberley Iron Project

The mineral tenements which incorporate the Kimberley Iron Project lie east and west of
Halls Creek. Extensive bedded ferruginous sedimentary sequences occur in the area,
notably at Hardman Range, and hence the tenements are prospective for channel iron
deposits. Exploration is planned to outline potential areas for goethite-hematite channel iron
deposits.

A review and compilation of existing data was conducted during the quarter. A broad
geochemical survey completed by CRA Exploration in 1993 covering our Hardman Range
tenement (E80/3711) was located. This geochemical data set will be used to determine
prospectivity on the tenement.

Ruby Queen Gold Project

This large tenement encompassing the Ruby Queen Project and covering 69km?2 is located
27km south southeast of Halls Creek. The project area is near to and along strike from the
Ruby Queen and Palm Springs gold mines and contains multiple quartz vein systems. The
prospective Ruby Queen Shear Zone 1 which is associated with the host rocks of the gold
deposits at the Ruby Queen mine i traverses the entire length of the Ruby Queen Project for
21km.

Consistent with the prospectus, the team has reviewed most of the available historical
reports over the tenement package and is the process of collating this data into a GIS
database. In parallel, Legacy acquired Landsat and high resolution Quickbird satellite
imagery. Processing of the imagery and Landsat ratios by Earthscan in West Perth has
identified nine alteration target zones with mixed argillic mineral signatures (Figure 3). These
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target zones sit within the Halls Creek Fault corridor, a major fault complex with multiple and
sinuous splay faults. The imagery has also bolstered our geological interpretation of the
area.

Broad spaced government aeromagnetic and radiometrics have also been acquired over the
tenement package. Numerous rock chips and stream sediment samples have been taken
over the tenement by previous explorers. The results of this compilation exercise and
integration into a GIS platform will be reported in the following quarter.

Figure 3: Landsat 742 satellite imagery with alteration targets (yellow).

Marymia Gold Project

The Marymi a Pr oj ect is prospective for gold deposit
strike from the major Plutonic gold deposit which contains an estimated 2.93Mozs of gold. A

regional wedge of Archaean mafic-ultramafic rocks forms part of the geology of the project

area and these rocks have significant gold potential.

Legacy has advanced this project with historical data review. The lease package has
significant RAB drilling and soil geochemistry covering the prospective lithologies. Data is
currently being entered to evaluate the exploration potential further. Legacy has also



